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Security Industry Observatory

Abstract

This project aims to uncover the “ecosystem” of the economics of this emerging and innovative industry. 

Initial studies funded by the UK’s London Development Agency and Department for Universities Innovations and Skills uncovered a lack of empirical studies and understanding of the security industry. Studies to date have been through the lens of the criminologist and the international relations, policy and law disciplines. Respective findings have focused on the rise of private policing, surveillance and new approaches to deterrence as well as the complex issues of governance and post-conflict state building in war zones. 

A mapping exercise will look at the regulatory and legislative bodies and frameworks and explore the innovation, networks, clusters and role of change in the industry. The mapping will include supply and demand side, from small to medium sized enterprises (SMEs) to trans-national corporations (TNCs). 

Methods include case study, questionnaire and interview and reviews of secondary sources including annual returns and financial accounts. 

To ensure end user engagement this study proposes to establish an advisory consultative group of experts, representatives from SME’s- TNCs Industry bodies and Research Institutes in each member state. 

Outputs may reveal the networks of knowledge and identify the key drivers of innovation.

Background

The private security industry is the focus of this bid through the EU Framework 7 programme: because it countercyclical - expanding even during an economic downturn and at rates faster than most other industries, and because for such a large industry surprisingly little is known about its economic structure. 

The complexity of this industry is not properly understood; with firms’ roles ranging from manufacturing, fitting and installation to providing services and industrial classifications including, locksmiths and safes, closed circuit television CCTV, manned guarding, manufacturers of high-end intellectual property, for example, access control through surveillance and biometrics, manufacturers and installers of information communication software and hardware and suppliers of security services, including manned and static guarding, cash in transit, patrols and custodial services.  Many of the businesses and business sectors are in competition with each other. 

Outputs

Understanding the economics of this industry may produce significant outputs that can act as indicators to inform the industry itself, for example, identification of the drivers of innovation and competitiveness of the industry. 

Outputs will also help to guide policy makers and users of security services, particularly in light of the growth in the role of PSI in regeneration, megaevents, including, for example, the London 2012 Olympic Games, the Milano Expo 2015 and King’s Cross 2020.
Current Funding

UK Department for Innovation Universities and Skills, Knowledge-Transfer Activities Programme HEIF4 2008-2011  £215,000 and the London Development Agency £16,000.  New proposal for EU for FP7 cooperation: security SEC 2009 10.7.02 “supply chains and market integration”. 

Partners 

Prof Margherita Russo and Federica Rossi - Officina Emilia/ Universita' di Modena and Reggio Emilia ITALY

Partners - with expresses interest to be confirmed

Prof. Dr. Ercan Oztemel Marmara University Turkey, Dr. Moshe Harel Dr Merav Mortenfeld, Technion Israel and Neofytos Gerosavva, Project Coordinator, Prime-tel Cyprus

UK support team

Professor Lester Hillman -The Channel Rail Link Project CTRL, London and Continental Railways and Eurostar, Prof. Martin Gill - Leicester University, and the Perpetuity Research Group, Prof Gloria Laycock and Dr Herve Borrion - UCL The Jill Dando Institute and Centre for Security and Crime Science and Dr John White E-Synergy, David Dickinson British Security Industry Association and David Greer, Skills for Security. 

Links

Wylde (2008) Security Industry OBSERVATORY Project manager Allison Wylde London, Presentation to the EU FP7 Cooperation Security Brokerage Session, Brussels, 15th September 2008 Microsoft Powerpoint Presentation, available from 
ec.europa.eu/enterprise/security/doc/2nd_call_infoday_presentations/Brokerage/17_D3_SIO_Wylde.ppt
Wylde (2008) Mapping Private Security - The Companies and the Industry, Working Paper Social Science Research Network, available from 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1259272
Wylde (2008) EU Partner search template, available from  

www.tpa.lt/7BP/Partneriai/Priedas_1233.doc
Security Research Call 2 
Identifier: FP7-SEC-2009-1 Budget: € 117 900 000

Deadline: 04 December 2008 at 17:00:00 (Brussels local time) 

Contact 

Allison Wylde

Senior Lecturer in Business Analysis

London Metropolitan Business School

Business Analysis, Information Systems, Transport and Logistics Group

Stapleton House (327) 277-281 Holloway Road

London N7 8HN UK

a.wylde@londonmet.ac.uk
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